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MCI, Inc.,
Defendants.
DECLARATION OF W. ROBERT MAJURE
1. My name is W. Robert Majure. I am an economist employed by the Antitrust Division of

the United States Department of Justice. During my tenure at the Antitrust Division, I
have analyzed numerous mergers in the telecommunications industry and in other
industries. I have also been involved in settling concerns in many of these matters by
consent decree. Examples of the mergers I have reviewed are WorldCom/Sprint,

Cingular/AT&T Wireless, and SBC/Ameritech. In addition, I have been involved in



analyzing and helping to develop the Division’s position on policy issues relating to the
telecommunications industry, and have assisted in preparing comments on
telecommunications-related issues that were filed with the FCC. I currently serve as
Chief of the Division’s Competition Policy Section, a group of economists who are
routinely assigned to work with Division lawyers on investigations. A copy of my

curriculum vitae is attached.

I supervised the economists who worked with staff attorneys on the Division’s
investigations of SBC’s proposed merger with AT&T and Verizon’s proposed merger
with MCL T was involved in all aspects of their work including the development of
potential economic theories of harm and the analysis of whether these theories were
supported by the documents and data produced by the merging parties and competitive
local exchange carriers (“CLECs”), as well as by information gathered from industry and
public sources. I also supervised their work in evaluating the proposed remedies, and in
recommending that the Department accept the divestitures contained in the proposed

Final Judgments as solutions to the harms that have been identified in the Complaints.

I have been asked to prepare this declaration in order to help explain how the proposed
remedies address the harm identified by the Department and described in the Complaints.
Below, I discuss local private line services and the companies that provide such service,
and describe in particular the extent to which these companies have competing facilities.

Next, I describe the anticompetitive harm from the mergers as discussed in the



Complaints, which focused on specific buildings where the merging firms had the only
facilities that can be used to provide local private line services. Finally, I address why
the remedies are sufficient and appropriate, including how they provide an appropriate
buyer with all of the assets it will need to step into the shoes of AT&T or MCI and
replace the competition in these services lost through the mergers. I also describe how
the remedies are crafted to limit disruption to customers’ existing telecommunications
services. Throughout this declaration, I reference examples of the types of materials that

support the Department’s decisions to bring the present cases and to adopt the remedies.

The focus of antitrust analysis of mergers is on predicting when a proposed merger will
likely lead to a loss of competition. Two large companies in the same industry do not
necessarily compete vigorously with one another. For example, they may only rarely sell
comparable products to the same customers. As an economist trying to determine
whether a proposed merger should be challenged, I look at where and to what extent the
companies compete, who else competes, how competition occurs, and who else is likely
to enter if conditions change. The goal is to understand how competition, not
competitors, will be affected. So the focus is on the overall mechanics of competition
and the particular ways in which each of the merging parties influences the other’s
competitive activities, such as pricing. In the present cases, the question is whether the
loss of either AT&T or MCI is likely to affect competition for any particular product in a
particular geographic area. More specifically, I assess whether there is evidence

supporting a valid economic theory that indicates that the merger is likely to harm



